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A. CONDENSED FINANCIAL STATEMENT

A1 CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

      - As at 31 March 2003

	
	Note
	31.3.2003

(Unaudited)

RM’000
	
	31.12.2002

(Audited)

RM’000

	
	
	
	
	

	Assets Employed
	
	
	
	

	
	
	
	
	

	Property, Plant and  Equipment
	B7
	15,882
	
	15,413

	Land and Development Expenditure
	
	367,381
	
	366,896

	Investment in Associated Companies
	
	13,280
	
	10,094

	Other Investment
	
	1,320
	
	1,320

	Goodwill arising from consolidation
	
	3,495
	
	3,580

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	11,697
	
	7,188

	Land and Development Expenditure
	
	58,182
	
	64,291

	Trade and Other Receivables
	
	95,189
	
	90,879

	Cash and Cash Equivalents
	
	25,485
	
	23,477

	
	
	190,553
	
	185,835

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and Other Payables
	
	125,471
	
	125,223

	Bank Borrowings
	C9
	21,439
	
	25,233

	Provision For Taxation
	
	11,789
	
	11,150

	
	
	158,699
	
	161,606

	
	
	
	
	

	Net Current Assets
	
	31,854
	
	24,229

	
	
	
	
	

	
	
	433,212
	
	421,532

	
	
	
	
	


	
	Note
	31.3.2003

(Unaudited)

RM’000
	
	31.12.2002

(audited)

RM’000

	
	
	
	
	

	Financed By
	
	
	
	

	
	
	
	
	

	Capital and Reserve
	
	
	
	

	
	
	
	
	

	Share Capital
	
	280,634
	
	280,634

	Reserves
	
	(88,785)
	
	(94,411)

	
	
	191,849
	
	186,223

	
	
	
	
	

	Minority Interest
	
	4,315
	
	2,511

	
	
	
	
	

	Long Term and Deferred Liabilities
	
	
	
	

	
	
	
	
	

	Bank Borrowings
	C9
	20,620
	
	22,004

	Other Long Term Borrowings
	C9
	123,719
	
	117,327

	Provision For Liabilities 
	
	11,864
	
	11,864

	Deferred Taxation
	
	80,845
	
	81,603

	
	
	
	
	

	
	
	433,212
	
	421,532

	
	
	
	
	

	Net Tangible Asset Per Share (Sen)
	
	67.1
	
	65.1


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A2. CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED) 

         -For the Quarter ended 31 March 2003

	
	Note


	Current Year Quarter
	Preceding Year Quarter
	
	Current Year To Date
	Preceding  Year To Date

	
	
	31.3.2003
	31.3.2002
	
	31.3.2003
	31.3.2002

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	80,138
	65,079
	
	80,138
	65,079

	
	
	
	
	
	
	

	Operating Profit
	
	13,440
	13,224
	
	13,049
	13,224

	Exceptional Loss
	B3
	0
	(3,000)
	
	0
	(3,000)

	
	
	
	
	
	
	

	
	
	13,440
	10,224
	
	13,049
	10,224

	
	
	
	
	
	
	

	Interest Income
	
	576
	825
	
	576
	825

	Finance Cost
	
	(2,436)
	(856)
	
	(2,045)
	(856)

	Share of Profit in Associated Companies
	
	47
	40
	
	47
	40

	
	
	
	
	
	
	

	Profit before taxation
	
	11,627
	10,233
	
	11,627
	10,233

	
	
	
	
	
	
	

	Taxation
	C5
	(4,191)
	(4,771)
	
	(4,191)
	(4,771)

	
	
	
	
	
	
	

	Profit after taxation
	
	7,436
	5,462
	
	7,436
	5,462

	
	
	
	
	
	
	

	Minority Interest
	
	(1,810)
	(3)
	
	(1,810)
	(3)

	
	
	
	
	
	
	

	Net profit for the period
	
	5,626
	5,459
	
	5,626
	5,459

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Earnings Per Ordinary Share
	C13
	
	
	
	
	

	
	
	
	
	
	
	

	-Basic (Sen)
	
	2.00
	1.94
	
	2.00
	1.94

	-Diluted (Sen)
	
	1.82
	1.71
	
	1.82
	1.71


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A3. CONDENSED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

· For the period ended 31 March 2003

	
	Share Capital

RM’000
	Reserves on Consolidation

RM’000
	Revaluation Reserve

RM’000
	Accumulated Losses

RM’000
	Total

RM’000

	
	
	
	
	
	

	At 1 January 2003
	280,634
	10,618
	5,273
	(110,302)
	186,223

	
	
	
	
	
	

	Share of associated  company’s  revaluation reserve
	0
	0
	0
	0
	0

	
	
	
	
	
	

	Realisation of revaluation reserve
	0
	0
	0
	0
	0

	
	
	
	
	
	

	Net profit for the period
	0
	0
	0
	5,626
	5,626

	
	
	
	
	
	

	At 31 March 2003
	280,634
	10,618
	5,273
	(104,676)
	191,849


	At 1 January 2002
	280,634
	10,618
	0
	(137,962)
	153,290

	
	
	
	
	
	

	Share of associated company’s reserve
	0
	0
	5,928
	0
	5,928

	
	
	
	
	
	

	Realisation of associated company’s reserve
	0
	0
	(655)
	655
	0

	
	
	
	
	
	

	Net profit for the period
	0
	0
	0
	27,005
	27,005

	
	
	
	
	
	

	At 31 December 2002
	280,634
	10,618
	5,273
	(110,302)
	186,223


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A4. CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

         -For the quarter ended 31 March 2003

	
	31.3.2003

(unaudited)

RM’000
	31.12.2002

(audited)

RM’000

	
	
	

	Net cash inflow from operating activities
	5,152
	1,557

	
	
	

	Net cash used in investing activities
	(3,965)
	(6,608)

	
	
	

	Net cash used in financing activities
	(1,350)
	14,958

	
	
	

	Net increase in Cash and Cash Equivalents
	(163)
	9,907

	
	
	

	Cash and Cash Equivalents At 1 January 2003
	18,660
	9,242

	
	
	

	Transfer from/ (to) Debt Service Reserve Accounts
	459
	(489)

	
	
	

	Cash and Cash Equivalents At 31 March 2003
	18,956
	18,660


Closing balance of cash and cash equivalents comprises: -
	Fixed deposits with licensed financial institutions
	2,517
	1,019

	Cash held under Housing Development Accounts
	11,126
	14,406

	Cash and bank balances
	10,601
	6,351

	Bank overdraft
	(5,288)
	(3,116)

	
	18,956
	18,660


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

B. NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

B1  Basis of Preparation

The interim report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002.

B2 Seasonal or Cyclical Factors

The operations of the Company and of the Group during the quarter have not been affected by any material seasonal or cyclical factors.

B3 Exceptional Items

There were no exceptional items during the quarter.

B4 Debt and Equity Securities

On 8 January 2003, RM1,453,000 nominal value of 4% Irredeemable Convertible Unsecured Loan Stocks (Class B”) 2002/2007 which were issued in accordance with the Trust Deed Dated 13 December 2001, were listed on the Derivatives of the Kuala Lumpur Stock Exchange.

On 26 March 2003, the Company issued RM6.0 million nominal value of 5.38% Medium Term Notes (“MTNs”) 2003/2004. The proceed from MTNs was utilized to part finance the development and construction cost in relation to the projects undertaken or constructed by its subsidiary companies in accordance with the specific terms and conditions as stipulated in Revolving Underwritten Commercial Paper and Medium Term Note Programme Agreement dated 8 October 2002 and to the extent that such properties are priced below RM250,000 and permitted by the National Bond Market Committee.

Save for the above, there were no other significant changes in the debt and equity securities of the Company and of the Group during the quarter.

B5 Dividends Paid

No interim dividend has been paid during the quarter.

B6 Segmental Information

The segmental information of the Group for the year to date is summarised as below: -

	
	Revenue
	
	Result

	
	RM(‘000)
	
	RM(‘000)

	Analysis by activities
	
	
	

	Property Development
	63,883
	
	13,554

	Trading 
	7,148
	
	291

	Construction
	8,898
	
	(167)

	Management & Investment 
	0
	
	(128)

	Others

	209
	
	(20)


	
	80,138
	
	13,530

	Inter-segment elimination

Unallocated item 

Amortisation of Goodwill

Interest Income

Interest Expenses

Share of Net Profit of Associated Companies

Income Taxes

Minority Interest


	0
0

0
0
0
0
0
	
	0
 (90)

576

(2,436)

47
(4,191)

(1,810)

	Revenue/ Result
	80,138
	
	5,626


The activities of the Group are carried out mainly in Malaysia and as such segmental reporting by geographical location is not presented.

B7  Property, Plant and Equipment

The valuation of land and building have been brought forward without amendment from the previous annual report as no valuation has been carried out since 31 December 2002.
B8 Events subsequent to the Balance Sheet Date

	(i)
	On 4 April 2003, LBS Bina Holdings Sdn Bhd (“LBS”), a wholly owned subsidiary of the Company has increased its interest in Pembangunan Primer Sdn Bhd (formerly known as Bunga Cendana Sdn Bhd) (“PPSB”) from 31% to 51% for a purchase consideration of RM5,000. On 5 April 2003, PPSB increased its issued and paid-up share capital by RM475,000 to RM500,000. LBS has subscribed for its share of the paid-up capital of PPSB. Prior to this, on 11 March 2003, LBS has reduced its shareholdings from 49% to 31% by disposing of 4,500 ordinary shares of RM1.00 each in PPSB for a cash consideration of RM4,500.00



	(ii)
	On 14 April 2003, Jatidiri Gigih Sdn Bhd (“JGSB”), a 51% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and increased its  paid-up capital by RM475,000 to RM500,000. LBS has subscribed for its share of the paid-up capital of JGSB.


	(iii)
	On 14 April 2003, Utuh Sejagat Sdn Bhd (“USSB”), a 51% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and increased its  paid-up capital by RM475,000 to RM500,000. LBS has subscribed for its share of the paid-up capital of USSB.


	(iv)
	On 14 April 2003, LBS has acquired 30% equity interest in Seloka Kualiti Sdn Bhd (“SKSB”) comprising 150,000 ordinary shares of RM1.00 each for a purchase consideration of RM150,000.00. Consequently, SKSB became an associate company of LBS.


	(v)
	On 28 April 2003, Equal Sign Sdn Bhd (“ESSB”), a 60% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and increased its  paid-up capital by RM225,000 to RM250,000. LBS has subscribed for its share of the paid-up capital of ESSB.


	(vi)
	On 7 May 2003, Galeri Cekap Sdn Bhd (“GCSB”), a 70% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and increased its  paid-up capital by RM490,000 to RM500,000. LBS has subscribed for its share of the paid-up capital of GCSB.


B9 Changes in Composition of the Group

	(i)
	On 3 January 2003, LBS has acquired additional 1,050 ordinary shares of RM 1.00 each in Neraca Tuah Sdn Bhd (“NTSB”) for a total consideration of RM1,050.00. Consequently, LBS’s equity interest in NTSB has increased from 30% to 51% and NTSB became a subsidiary of the Company. 

	(ii)


	On 26 March 2003, LBS has acquired 35% equity interest in Usaha Semarak Sdn Bhd (“USSB”) comprising 35,000 ordinary shares of RM 1.00 each for a purchase consideration of RM3,150,000.00. Consequently, USSB became an associate company of LBS.


The above changes did not have any material effect on the net tangible assets and earnings of the Group for the current quarter and financial year to date.
B10 Contingent Liabilities and Contingent Assets
The contingent liabilities of the Group as at the date of this report are in the form of Bankers Guarantee (“BG”) issued in favour of the local authorities for the purpose of development projects amounting to RM1.2 million as compared to BG of RM 0.9 million as at 31 December 2002. There were no contingent assets as at 31 March 2003.

B11 Capital Commitments

The capital commitments authorized and/or entered into during the financial period are amounting to RM44.1 million, which are mainly in relation to pre-agreed consideration, future profit sharing/ land cost in respect of various joint venture developments; and are only due and payable progressively at various stage of development in the future.

B12 Significant Related Party Transactions

The significant related party transactions for the Group for the year to date are summarised as below: -

	Related Party
	Amount

RM’000

	Sales or Receipts 
	

	
	

	Sale of Construction Material to
	

	Sun Engineering Sdn Bhd
	658

	Syarikat Jati Pemborong Am Sdn Bhd
	9

	Sarjana Megah Sdn Bhd
	39

	
	

	Rental Income Received/ Receivable From 
	

	Sun Engineering Sdn Bhd
	3

	
	

	Purchase or Payments
	

	
	

	Rental Paid/  Payable
	

	Datin Seri Liew Boon
	11

	Lim Bock Kooi
	5

	
	

	Contractor Fee Paid/ Payable
	

	Sun Engineering Sdn Bhd
	9,347

	Syarikat Jati Pemborong Am Sdn Bhd
	3,045

	Sarjana Megah Sdn Bhd
	160


These transactions have been entered into in the normal course of business and have been established on commercial terms.

C.  ADDITIONAL INFORMATION REQUIRED BY

- KLSE’S LISTING REQUIREMENTS

C1  Review of Performance

For the financial quarter ended 31 March 2003, the Group has recorded revenue and profit before taxation (“PBT”) of RM 80.1 million (31 March 2002: 65.1 million) and RM 11.6 million (31 March 2002: 10.2 million) respectively mainly derived from the Group’s property development activities. This represents an increase of 23% and 14% respectively compared to the correspondence period last year. After providing for taxation and minority interest (“MI”), the Group’s profit after tax and minority interest (“PATMI”) was RM5.6 million compared to RM5.5 million in the correspondence period last year.
During the quarter, the Group successfully delivered vacant possession of 1,346 units of properties at Kota Perdana and Taman Pinggiran Putra Projects including 770 units of low cost apartments. The Group has also launched new projects in Bandar Saujana Putra and Casa Tropicana in Klang Valley; and Bandar Putra Indah in Batu Pahat. 

C2  Variation of Results Against Preceding Quarter

The Group’s turnover for the quarter under review of RM 80.1 million was 25% higher than RM 64.2 million recorded in the preceding quarter ended 31 December 2002. The higher turnover was contributed mainly by the completion of 770 units low cost apartments which has a low profit margin. Therefore, despite the increase in turnover, the Group registered a PBT of RM11.6 million, 11% lower than RM13.0 million of the preceding quarter. In addition, MI’s share of profit of RM1.8 million for the current quarter was also higher than RM0.5 million recorded in the preceding quarter. Accordingly, the Group registered a lower net profit of RM5.6 million (31 December 2002: RM7.5 million).
C3 Prospects Commentary

The on-going projects of the Group consists of more than 5,200 units of properties being developed in Kota Perdana, Taman Pinggiran Putra, Casa Tropicana, Taman Puteri Impian, Pangsapuri Seri Setia and Bandar Saujana Putra in Klang Valley, Puncak Jelapang Maju in Ipoh, Taman Royal Lily in Cameron Highlands and Bandar Putera Indah at Batu Pahat. These on-going projects would provide constant inflow of revenue and profit in the foreseeable future.

In view of the foregoing and barring any unforeseen circumstances, the Board of Directors is confident that the Group will be able to maintain a reasonable performance in the remaining quarters of the financial year.

C4 Profit Forecast and Profit Guarantee

The Company has not issued any profit forecast to the public and has not given any profit guarantee for the year. 

C5 Taxation

	
	Individual / cumulative Quarter

RM‘000

	Current year taxation

Deferred Taxation

Share of taxation in associated companies
	4,934
(757)
14

	
	4,191


The higher effective tax rate of the Group was principally attributed to non-deductibility of certain expenses and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

C6 Unquoted Investment and Properties

There were no purchase and disposal of unquoted investments and properties during the quarter other than those as disclosed in Note B.4 and B.9.

C7 Quoted Investments 

There were no purchases or disposals of quoted investments during the quarter.

C8  Status of Corporate Proposal Announced

Proposed Special Issues to Bumiputra Investors

On 27 August 2002, the Company announced to Kuala Lumpur Stock Exchange that the Company intends to propose a Special Issue (“Said Proposal”) of up to 58,398,000 new ordinary shares of RM 1.00 each at an issue price to be determined later to Bumiputra investors. These are in compliance with the condition imposed by the Foreign Investment Committee (“FIC”) which requires the Company to comply with having the minimum of 30% Bumiputra equity before 31 December 2002. Subsequently, on 26 November 2002, the Company has submitted the Said Proposal to SC and FIC for approval. On 7 April 2003, SC has approved the Said Proposal.
On 12 December 2002, the Company has also written to FIC to apply for extension of time of one (1) year from 31 December 2002 to meet the 30% Bumiputra equity requirement. On 12 March 2003, FIC has approved the said application for extension of time to 31 December 2003. 
 C9  Borrowings and Debts Securities

Total Group borrowings as at 31 March 2003 were as follows: -

	(a) 
	Secured Bank Borrowings
	RM‘000

	
	Bridging loans
	8,840

	
	Term loans
	8,636

	
	Flexi loans
	6,363

	
	Bank overdrafts
	5,288

	
	Revolving credits
	12,038

	
	Hire Purchase
	894

	
	
	42,059

	
	
	

	
	Long term
	20,620

	
	Short term
	21,439

	
	
	42,059

	(b)
	Other Long Term Borrowing
	

	
	Secured Serial Bonds
	50,000

	
	Less: Unamortised incidental expenses
	(994)

	
	
	49,006

	
	Medium Term Notes (“MTNs”)
	

	
	5.98% MTNs 2002/2004
	5,000

	
	5.38% MTNs 2003/2004
	6,000

	
	
	11,000

	
	RCBs (Secured)
	

	
	4% RCB A 2001/2006
	27,820

	
	4% RCB B 2001/2004
	1,332

	
	Less: Unexpired interest
	(5,046)

	
	
	24,106

	
	ICULS (Unsecured)
	

	
	4% ICULS A 2001/2006
	38,154

	
	4% ICULS B 2002/2007
	1,453

	
	
	39,607

	
	
	123,719

	
	
	

	(c)
	Total Borrowings
	165,778


	   (d)
	Total Group borrowings and debts

	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

RM‘000

	
	Long term
	104,732
	39,607
	144,339

	
	Short term
	21,439
	0
	21,439

	
	
	126,171
	39,607
	165,778


All the above borrowings are denominated in Ringgit Malaysia.
C10  Off Balance Sheet Financial Instruments

As at 31 March 2003, the Group does not have any material off Balance Sheet financial Instruments. 

C11  Material Litigation

The Company is not involved in any material litigation as at the date of this report, which has a material effect on the financial position of the Group.
C12 Dividends

On 25 April 2003, the Board of Directors has proposed a first and final dividend of 5% less 28% income tax for the financial year ended 31 December 2002 which is to be approved by the shareholders at the forthcoming Third Annual General Meeting.

The relevant dates of entitlement and payment will be announced at a later date.

C13 Earnings Per Share

Basic earnings per share

The calculation of the basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM5,626,408 and weighted average number of ordinary shares outstanding during the quarter at 280,633,557 (31 March 2002: RM5,458,098 and 280,633,557 shares). 

Diluted earnings per share

The calculation of the diluted earnings per share for the quarter is based on the adjusted net profit attributable to ordinary shareholders of RM 6,361,437 and weighted average number of ordinary shares outstanding during the quarter at 349,392,557 (31 March 2002: RM5,943,828 and 347,939,557 shares), which were calculated as follows: -. 

	Adjusted net profit attributable to ordinary share
	RM

	
	

	Net Profit Attributable to Ordinary Shares
	5,626,408

	
	

	Add: -
	

	- Amortisation of Bonds Discount
	243,300

	- Coupon Interest of ICULS and RCBs
	491,729

	
	

	Adjusted Net Profit Attributable to Ordinary Shares 
	6,361,437


	Weighted average number of ordinary shares
	RM

	
	

	Issued Ordinary Shares at 01.01.2003 
	280,633,557

	
	

	Effect of incremental shares on conversion of
	

	-ICULS
	39,607,000

	-RCBs
	29,152,000

	
	

	Weighted Average Number of Ordinary Shares
	349,392,557


By Order of the Board,

LIM HOCK SING, J.P.

Executive Director

29 May 2003
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